WELSPUM TRADIMGS LIMITED

Dare to Commit

DIRECTORS” REPORT

To,
The Members,
Welspun Tradings Limited

Your Directors have pleasure in presenting their 12h Annual Report and audited
statement of accounts for the year ended 31t March, 2013,

FINANCIAL RESULTS
(Amount in Rupees)
Particulars For the Financial Year | For the Financial Year
ended on 31.03.2013 ended on 31.03.2012

Income 27,509,133,572 5,482,916,150
Expenses 27,411,509,822 5,442,732 823
Profit (Loss) Before Tax 97,623,750 40,185,327
Provision For Tax Current Tax 32,099,775 12,601,402
Profit (Loss) After Tax 65,523,974 27,583,925
Tax Paid For Earlier Years 1,553,294 1]
Profit Loss For The Year Carried to Balance Sheet 63,970,680 27,583,925

PERFORMANCE

During the financial year Sales increased in terms of Rupee by 402% (Rs. 2203 Crore) &
quantity by 314 % (356796 MT) compared to previous year. Major Order executed during
the year Cardon IV, Dodsal Engg, and Seaway Crude line.

DIVIDEND
Your Directors do not recommend any dividend for the year ended March 31, 2013.
DIRECTORS

Since the last Report, the following changes took place in the Board of Directors of the
Company:

e Mr. Lal T.Hotwani resigned from the directorship w.e.f. December 13, 2012.

e  Mr, Rajkumar Jain was appointed as an additional director w.e.f. December 13, 2012.

e Mr. KIl.Viswanathan was appointed as an additional director w.e.f. December 13,
2012.

¢ Mr. Utsav Baijal was appointed as an additional director w.e.f. December 13, 2012,

o  Mr. Ramgopal Sharma was appointed as an additional director w.e.f. May 29, 2013.

Your directors place on record its appreciation of services rendered by Mr. Hotwani
during his tenure as a director. The Board welcomes new directors on board.
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PLHS THADINGS LIMITED

Dare o Commit

In accordance with the provisions of the Companies Act, 1956 and Articles of Association,
Mr. Abhishek Mandawewala, Director of the Company retires by rotation at the ensuing
Annual General Meeting and being eligible have been recommended for re-appointment.

The term of appointment of Mr. Rajkumar Jain, Mr. K. H. Viswanathan, Mr. Utsav Baijal
and Mr. Ramgopal Sharma as additional directors expire in the forthcoming Annual
General Meeting. A notice under Section 257 of the Companies Act, 1956 has been
received from a shareholder of the Company recommending their appointment.

RESERVES

The Company does not intend to transfer any amount of the profit to the General
Reserves of the Company.

PUBLIC DEPOSITS

The Company has not accepted any public deposits within the meaning of Section 58A of
the Companies Act, 1956 and Companies (Acceptance of Deposits) Rules, 1975 and
Reserve Bank of India Rules, if any. Hence, no amount on account of principal or interest
on public deposit was outstanding on the date of the Balance Sheet.

AUDITORS

M/s. Sureka Associates, Chartered Accountants, Auditors of the Company retire at the
ensuing Annual General Meeting and being eligible, offer themselves for re-appointment.
The Shareholders are requested to consider their reappointment and fix their
remuneration by passing an ordinary resolution under Section 224 of the Companies Act,
1956.

AUDITORS’ REPORT

The notes on account referred to in the Auditors' Report are self-explanatory and
therefore, do not call for any further comiments.

COMPANY SECRETARY

As per the provisions of Section 383A of the Companies Act, 1956, the Company is
required to appoint a full time Company Secretary. After making its best efforts to recruit
a suitable person as Company Secretary, the Company has appointed Mr. Nilesh Javker
as the Company Secretary w.e.f. March 19, 2013.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN
EXCHANGE EARNINGS AND OUTGO

Since the Company is a not a manufacturing unit, the particulars relating to Conservation
of Energy, Research and Development and Technology Absorption are not applicable.
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PRIRE TRADINGS LIMITED

Dare o Commit

Total foreign exchange used and earned:

Used 1 Rs. 2,420,693,614
Farned : Rs. 21,501,853,231

PARTICULARS OF EMPLOYEES

As per the provisions of Section 217(2A) of the Companies Act, 1956 read with the
Companies (Particulars of Employees) Rule, 1975 as amended, the names and other
particulars of the employees are set out in the Annexure to the Directors’ Report.
However, as per the provisions of Section 219(1}(b)(iv) of the Companies Act, 1956, the
Report and the Accounts are being sent to all the shareholders of the Company excluding
the aforesaid information. Any shareholder interested in obtaining such particulars may
write to the Company Secretary at the Registered Office of the Company.

DIRECTORS’ RESPONSIBILITY STATEMENT

Pursuant to Section 217(2AA) of the Companies Act, 1956, your directors hereby confirm
that:

(i) in the preparation of the accounts for the financial year ended March 31, 2013, the
applicable accounting standards have been followed along with proper explanation
relating to material departures;

(i) they have selected such accounting policies and applied them consistently and
made judgments and estimates that are reasonable and prudent so as to give a true
and fair view of the state of affairs of the Company at the end of the financial year
and of the profit of the Company for the year under review;

(iii) they have taken proper and sufficient care for the maintenance of adequate
accounting records in accordance with the provisions of the Companies Act, 1956
for safeguarding the assets of the Company and for preventing and detecting fraud
and other irregularities;

(iv) they have prepared the accounts for the financial year ended March 31, 2013 on a
going concern basis.

ACKNOWLEDGEMENTS

Your Directors wish to place on record their appreciation for the valuable support and
assistance received by your Company from Banks, Government and their departments.

Brijgopal Jaju Abhishek Mandawewala
Director Director

Mumbai
July 9, 2013
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SURBK A A SSOCTATES

HARTERED ACCOUNTANTS

45 C, Manpuana Mavon, Mosatr Lang,
Matunca Roan (W), Mumaar 400 014,
TeL.; 2430 6150, 2432 7608 Fax: 2432 74608
Ema: surekas@vsni.com

INDEPENDENT AUDITOR'S REPORT
To the Members of Welspun Tradings Limited
Report on the Financial Statements

We have audited the accompanying financial statement of Welspun Tradings Limited
("the Company"), which comprise the Balance Sheet as at March 31, 2013, and the
Statement of Profit and Loss and Cash Flow Statement for the year then ended, and a
summary of significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation of these financial statements that give a
frue and fair view of the financial position, financial performance and cash flows of the
Company in accordance with the Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies Act, 1956 (‘the Act’). This responsibility includes the
design, implementation and maintenance of internal control relevant to the preparation
and presentaticn of the financiai statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our
audit. We conducted cur audit in accordance with the Standards on Auditing issued by
the Institute of Chartered Accountants of India. Those Standards require that we comply
with ethical requirement and plan and perform the audit to obiain reasonable assurance
about whether the financial statements are free from material misstaiement.

An audit involves performing procadures to obiain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statemenis, whether due fo fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Company's preparation and fair presentation of
the financial statements in order to design audit procedures that are appropriate in the
circumstances. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of the accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Opinion

In our opinion and to the best of our information and according fo the explanations given
to us, the finarcizal statements give the informaticn required by the Act in the manner so
required and give a frue and fair view in conformity with the accounting principles
generally accepted in india:

{a) in the case of the Balance Sheet, of the state of affairs of the Company as at March
31, 2013;

{(b) in the case of the Profit and Loss Account, of the profit for the year ended on that
date; and

(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that
date.




SUREIA A SSOCT
CHARTERED ACCOUNTANTS

Report on Other Legzal and Regulatory Requirements

5. As required by the Cempanies (Auditor's Report) Order, 2003 (“the Order") issued by the
Ceniral Government of india in terms of sub-section (4A) of section 227 of the Act, we
give in the Annexure = siatement on the matters specified in paragraphs 4 and 5 of the

Order:

6. As required by secticn 227(3) of the Act, we report that:

a.

we have obtained zll the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of audit;

in our opinion proper bocks of account as reguired by |aw have been kept by the
Company so far as appears from our examinaticn of those books,

the Balance Sheet, Statement of Profit and Loss, and Cash Flow Statement deait
with by this Report are in agreement with the books of account;

in our opinion, the Balance Sheet, Statement of Profit and Loss, and Cash Flow
Statement comply with the Accounting Standards referred to in sub-section {3C)
of section 211 of the Companies Act, 1956 ;

on the basis of written representations received from the directers as on March
31, 2013, and taken on record by the Beard of Directors, none of the directers is
disqualified as on March 31, 2013, from being appeinted as z director in {erms of
clause (g) of sub-sectior (1) of section 274 of the Companies Act, 1956,

For and on behalf of

SUREKA ASSOCIATES
Chartered Accountants

Firm's Registration No.: 110640W

Suresh Sureka

Partner

- A

= f‘“‘“ﬂk . .‘\f\‘u-:—l:i—-‘i\r K \ﬁ

I8!
£

N v ]

Membership No.: 34132
Place : Mumbai

Date 29 MAY 7013



45 C, Manpuana Manor, MogaL Lane,
Marunea Roap (W), Muoupar 400 016,
TeL.: 2430 6150, 2432 7608 Fax: 2432 7608
EwmaiL: surekas@vsnl.com

ANNEXURE TQ THE AUDITORS' REPORT

Statement referred to in paragraph (5) of our report of even date fo the members of
Welspun Tradings Limited on the accounts for the year ended 31° March, 2013

1.(a) The Company is maintaining proper records showing full pariiculars, including guantitative
details and situation of fixec assets.

(b) The fixed assets of the Company have been physically verified by the Management
during the year. No material discrepancies between the book records and the
physical inventory have been noticed. {n cur opinion, the frequency of verification is
reascnable.

(¢’) In our opinion and according to the information and explanation given to us, a substantial
part of the fixed asseis has not been disposed of by the Company during the year.

2. (a) The inventories have been physically verified by the management during the year except
stock lying with third parties in respect of whom confirmation have been obtzined. The
frequency of verification is reasonable.

(b)In our opinion, the procedures of physical verification of inventories followed by the
management are reasonable and adequate in relation to the size of the Company and the
nature of the business.

(c) On the basis of our examination of the recards and in our opinion, the Company is
maintaining proper records of inventory. The discrepancies noticed on physical
verification of inventories as compared to book records were not material and have been
properly dealt with in the books of account.

3. (a) The Company has not granied any loans, secured or unsecurad, to any company, firm or
other parties covered in the register maintained under section 301 of the Act. As such,
the requirements regarding the quantum of amount of loan, rate of interest, repayment of
principal and interest and overdue amounts are not applicable.

(b) The Company has not taken any secured / unsecured loans from any company, firm or
other parties covered in the register maintained under Section 301 of the Act. As such,
the requiremenis regarding the quantum of amount of loan, rate of interest, repayment of
principal and interest are not applicable.

4. In our opinion and according to the information and explanations given to us, there is an
adequate internal control system commensurate with size of the company and the nature of
its business for purchase of inventory and fixed assets and for the sale of goods. During the
course of our audit, no major weaknesses were noticed in the internal control system in
respect above areas.

5. According to the information and explanation given to us, there is no contract or
arrangement the particuiars of which are required to be enterad intoc the register in
pursuance of section 301 of the Act.

8. The Company has not accepted any deposit from the Public,

7. In our opinion, the Company has an internal audit system commensuraie with ihe size and
nature of its business.

8. The Cantrat Government has not prescrined maintenance of cost records under section 209
(1} {¢) of the Companies Act, 1856 for the company

7



9. (a)

(b)

10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

SURERKA A SSOCIATES
CHarTERER ACCOUNT,

According fo the records of the Company, the Company has been regular in depositing
undisputed statutory dues with the appropriate authorities.

Based on our audit procedures and according to the information and explanations given
to us, there are no undisputed arrears of statutory dues which has remained outstanding
as at 31% March, 2013 for a period of more than six months from the date they became
payable.

The Company does not have any accumulated losses at the end of the financial year and
has not incurred cash losses during the financiai year covered by our audit and the
immediately preceding financial year.

In our opinion and according to the information and explanation given to us, the Company
does not have any borrowing from Bank / financial institution. Hence, the question of
default does not arise.

The Company has not granted any loans and advances on the basis of security by way of
pledge of shares, debentures and other securities.

The Company is not a Chit Fund, Nighi or Mutual Benefit fund/ Society and therefore the
requirements pertaining o such class of Company are not applicable.

The Company is not dealing or trading in shares, securities, debentures and other
investments.

In our opinion, the Company has not given any guarantees for loans taken by others from
banks or financial institutions.

The Company has not taken any term feans during the year.

According to the information and explanation given to us by the management and on an
overall examination of the balance sheet of company, we report that no funds raised on
short term basis have been used for long term investment.

The Company has not made any preferential allotment of shares during the year to
parties and companies covered in the Register maintained under section 301 of the
Companies Act, 1956.

In our opinion and according to the information and explanations given to us, the
Company has not issued debeniures for which any security or charge needs io be
created.

The Company has not made any public issues during the year and therefore, the
guestion of disclosing the end use of money does not arise.

Based upon the audit procedures performed and according to the information and
explanations given and representations made by the management, we report that no
fraud on or by the Company has been noticed or reported during the year.

For and on behalf of
SUREKA ASSOCIATES
Chartered Accountants

[}
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Membership Number: 34132
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Welspun Tradings Limited
Balance Sheei as at 31st March, 2043

{Amount in Rupees)

Mote
Particuiars Mo, Az ot March 3st, 2013 As at March 31ist, 2012
LAEQUITY AND LIABILITIES
1| Bhareholders’ funds
(a) Share capital 2 50,134,020 50,134,020
{b) Reserves and Surplus 3 313,953,302 249 982 622
2iMon-Current labilities o
(a) Peferred tax liabilities (net) 4 70,494 -
(a) Long term provisions 5 2,697,020 -
3{Current liabilities
{a) Trade Payables 8 5,165,045,604 1,5688,757,281
(b) Other current liabifities 7 1,254,173,505 2.510,583,422
(c) Short-term provisions 8 37,806 -
TOTAL 6,786,011,551 4,400,457,344
Il [ASSETS
1|Mon-current assefs
{a) Fixed assets
{iy Tangible assets 9 3.269,800 -
{ii) intangible assets 9 28,223 -
2iMon-current assels
(a) Long-term loans and advances 10 85,000 85,000
3/Current assets
{a) Inventories 11 327,562,224 2,033,710,655
(b) Trade receivables 2 4,313,633,814 1,560,780,372
{c) Cash and bank balances 13 270,301,310 3,811,448
(d) Short-term loans and advances 14 1,719,867,211 802,069,869
¢ 'z) Other current assets 18 151,263,970 -
TOTAL 8,788,011,551 4,400,457 344
Notes Forming Part of Financial Statements 1-28

As per our Report of even daie
For SLIREKA ASSOCIATES
Firm Regisiration No 110640W
Chartered Accountants_
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Partner
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Welspun Tradings Limbied
Siatement of Profit and loss for the year ended 3ist March, 2013

{(Amount in Rupees)

Particulars Mote MNo.| Year ended 31st Year ended 315t
March, 2013 March, 2012
I.[Revenue from Operations 16 27,470,749,825 5,459,076,355
il.|Other Income 17 38,383,747 23,841,795
ill.; Total Revenue 27,508,133,572 5,482,918,150
V. |Expenses:
Purchase of Stock-in-trade 18 22,729,014,198 7,152,420,407
Changes in inventories of Stock-in -irade 18 " 1,705,148,432 {2,004,799,308)
Employee benefits expense 20 42,880,438 -
"IFinance Cost 21 111,857,180 1,779,430
Depreciation and amortization expense 2 659,852 -
Other Expenses 22 2,821,439723 293,332,383
Toial Expenses 27,411,509,822 5,442,732,823
V. |Profit bafore tax 87,623,750 40,185,327
Vi Tax expense:
© |{1) Current Tax 32,029,281 12,601,402
(2} Deferred tax 70,494 -
{3} Excess Tax Provision For Earlier Year Written Qfff(Written Back) 1,553,294 -
Vil.|Profit (Loss) for the period from continuing operations 63,970,680 27,683,925
VI [Profit/(loss) from discontinuing operations - -
IX.| Tax expense of discontinuing operations - -
K |Profit/floss) from Discontinuing operations (after tax) - -
Xl.|Profit (Less) for the period 63,970,680 27,583,925
Xl |Earnings per equity share of 10 each fully paid up. 23
Basic and Diluted 12.76 5.50
Notes Forming Part of Financial Statemenis 1-25

As per our Report of even date
For SUREKA ASSOCIATES

FOR AND ON BEHALF OF THE BOA

I 1Registration No 110640W i\
Ciiartered Accountants ﬁ **wj\,-/
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SURESH SUREKA BIRECTOR DIRECTOR
Partner %\_/\, e
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) Hoies Forming Part of Financlal Stafements
Mote 2 Share Capital

{a)  Shar Capjtal (Amaunt in Rupees)
X Parfculars As st 31st March, 2013 An st 31st KMereh, 2012
Authorised
5,050,000 (Previous Year 5,050,000) Equity Shases of Rs. 10 each 50,500,000 50,500,000

issued, Subscribed and Fully pald up
5,013,402 (Previous Year 5,013,402)Equity Sheres of Re. 10 eath fully paid up. 50,134,020 £0,134,020

Tota] o0 134,020 BL, T35, UAT |

{b} Reconcllizlion of number of shares outstandlng &t the bealanlaa and st the end of the renorting perded

[ As at 31st March, 2913 As at 315t March, 2012

Particulars Number Amount in Rupees Humber AMOUTE [0 RU9565
Equity shares outstandmn at the beginning of ihe penog 5.013.402 56.134.020 5013402 50.134.020
Eguity shares putstanding at te snd of the periad 5,013,402 50,134 0820 5,013,402 50,134,020

53] Detalle of shares held by the holding company, the ultimate holding company, thelr subsidlaries and aszoclates;

Nzme of shareholder As at March 31, 2013 As at March 31, 2012
No. of Eaulty gl 5 held % of holdina Na, of Eoulty shares hetd % of holding
Halding Company
eispun Gorp Limited 5013402 100 5.013.402 . . AT T
Tot=! 5.013,402 00 6,013,402 180

e Detalls of Sharehoiders holding more than 5% shares of the aggregate shares In the Company

Name of Shareholders | A% at3istMar 2043 As #} 39st bar 2012

Mo, of Shares held % of Holdina o, of Shares beld Bl
Welspun Corp Limited (Holding Cempany) 013,402 100 5.013.402 100
TOTAL 5,013,402 100 5,013,402 100

o} ‘Terms/right attached to Eguily shares
PN The company has only one elass of equity shares having par value of Rs.10 per share. Each holdar of agulty shares Is antiled o one vola parshara,
E The dividend proposed by the Soaamd of Directors is subject t the approval of the sharshalder in the ensuing Armual General Mesating.
in the event of Liquidation of the campany,the halder of the equity shares will be enlitied to recaive remaining assats of the company, afler distribution of preferential amounts.

The distribution wil ba in propartion lo the number of equity shares heid by the shareholders,

i1} 3482 Equity share of 10 Each have been issued for considaration other than cash o give effect to Scheme of emerger Dated 14th Septamber 2009,
Hote 3 Reserves And Surplus
(Amount in Rupees)

Paricalars As at 315t March, 2013 As ut 31 March, 2012
Surplus in the the Statement of Profit and Loss

Balance As per Lasi Balance Sheal 248,882 622 222,398,607

Add: Net Profit{Net Loss) For the current period 653,870,680 27.583.925

Net Surplus in the stalement of oroit and Loss ] 313,863,302 248 GAZ 622
Totar EEERERRF A 00L507 |

Hota £ Deferred Tax Linbilifes {net)
{Amount in Rupaes}

Particulars As st 315t March, 2043 As at 31 March, 2012
Deferred Tax Liabllties{Net}
Fiscal Allowance on fixed Assets 70,464 -
Totaf 70,494 -
Nate & Long-term provislons
) {Amount in Rupees)
Particulars As gt 318t March. 2013 As at 31 Marsh, 2042|
Provision for Empioyee Benefits
Leave encashment 2,597,020 -
RGIE & BUT 520 <
Hota § Trade Payables
(Amount in Rupees)
Partlctiars As ot 31sd March. 2843 As at 31 March 2012
Teatis Payables
Sundry Crediiors (Othar than Acceptances) 5,165,045,604 1,589,757 281
Totar 5,165,045 644 1,589 767,281




Note 8

HNote 14

MHote 11

Holes Farming Part of ¥inancial Siatements

Other Current Lighliites

{Amount in Rupees)

Farilcelars Ag at 31gt March, 2043 As at 31 MAarch, 2012
Other Payables
Statutory dues 2879372 258,969
Income received in advanca - 4,249,808
Advances from cuslomers TAD,413, 743 2,431,730,352
Creditors for expenses 501,880,380 74,344,482
Tatat 1.254,173.608 2,610,583,422
Shortterm Provisions
{Amount in Rupses)
rarticulars £s st 31st March, 2013 As zt 31 March, 2042
Provision for Employes Benefiis
{nave encashment 37.6406 -
Total 37,605 -
Long Term Leans and Advences
(Amount in Rupees)
Farlciiars A at 31t March, 2613 Ag af 31 March, 20
(Unsecurad, considered good) . .
(@) Security Depasils 10,000 10,000
(b} Ctherioans and advances
Sales Tax Deposit 75,000 75084
Tom) BE,
inventaries
{Amount in Rupees)
Partlciirs Ag st 34st March, 2013 Ag at 3t March, 2012
Stock in trade 327,562,224 2,033,710,655
Total S&7,062 328 2,054,110 B5E |




Notes Forming Part of Flnanclal Statements

Motn 12 Trata Recelvables
tAmount in Rupaas)

Partleulars As at 318t Mareh, 2013 Az at 31 Marsh, 2042
Trade Recelvables
{Unsecured, Considered Good)
tAore than six months 127,132,710 -
L&ss than six months 4,186,501,104 1,560,780,372
Tatal A3 553,04 T.550,700,

Heta 13 Cash and Bank balences
(Amount in Hupees)

HParticulars Ag pf 3Tst March, 2043 £is gt 31 March, 2012

{a) €ash and cesh equivalents

Balance with banks - in curren! aecounts 23,488,585 3.658.058
Denasils havino aricinal maturitv oeriod of less than three months 92.039,057 -
Lashan hand 37.482 11,922
b} Other Bank Balancas

Dapesits having maturity period of more than three month but less than twalva month 113.813.673 142,568
Margin Money Deposits 34,711,533 -

YGEa] 27 G 307,370 AR N

Hota14  Shert Term Loans and Advances
(Amount in Rupess)

Pariculars As at 315t Mareh, 2013 As at 3% farch, 2012
Cther joans and advances
{Unsecured, considarad good)
Balances with Gavernment Authorities 1,710,737 808 603,802 799
Prapaid insurance 1,913,838
Advance to Employees 1,440,537
Leans and Ardvances lo Othars 5775028 198,267,070

] 1.7’@57.211 )

MNote 46 Other current assets
(Amaunt In Rupees)

Pariiculars Az at 31st March, 2043 As at 31 March 2012
Ilerest Receivable 12,812,343 -
e Expori Benslit receivable 138,451,627 -
"Total B 253370 -

Note 16 Revenue from Cparations
{Amount In Rupees)

PartlcuWars As at 31st March, 2043 at 31 March. 2612
{=} Sale of products
Export Sales 21,648,253 440 4,412,684 054
Loea! Sales 4,889,430,981 1.046,392,301
{b} Other Operating Revenus
3 Ceafing & Rail Freinht Claim 933 056,404 -
"Toiar 21 ATETA3 ETn LAY 076,350

Notety  Otherncome
{Amount in Rupses}

Partlcutars As at 31t March, 2043 As at 31 March, 7012
interes! income 3B,383,747 6,483,548
- 2,319,853

Dividend income

Sundry Balgnes Written Off\Writlen Back-Nat - 15,032 204
R — Total SO,3E3TAT 23 B47,795
L L L

Note 18 Purchzse of Goods

(Amount In Rupess}

Partlculars As at 31st March, 2013 As at 31 March, 2012

Pipes and bends 14,490,586,305 2,069,623,436

P Plates 2,202,292,084 2,367,238 514
L Excise Duty -Pipas 101,843 485 13,127,707
Excise Duly -Flates 233,885,508 185,756,193

Job Work-Pines 1,158,748,002 206,561,411

HR Colls 4,532,716,022 2,187,508,828

TMT Bars - 122,568514

VAT Plales {ITC Reversaf) - 5,305

CST Pipe 10881 ;

Total PN LG IR ] 7B F20,407 |

Mote 15 Changes In Invenfories of Stockdn $rade
{Amount in Rupees)

Parflculirs As at 315t March, 2013 As at 31 March 2012
Opening Stock 2,033,710,855 28,811,258
tess: Closing Stack 327,582 024 2,033,710,655
Total ENLL LR 2,004,759, 3WE)]

Hote 20 Employae bonefits expense
{Ampunt in Rupaes)

Partizulars As 3t 115t March. 2013 As at 31 March, 2012
Salarias and Wages 37,238,149 -
Conlribution to Providant and other Funds 5,619,928 -
Staff Welfare Expenses 22,364 -
Total 42 0Tl A z

Note 21 Finance Costs
{Amount in Rupnas)

Particuiars As at 3ist March, 2043 As at 31 March, 2012
111,857,180 1,779,430

Other bapawing costs

“TGTal S ERINELR TTHATD

MNote 22 Other Expensas




Netes Forming Part of Firancial Statements
{Amaunt in Rupsas)

Particulars Az af 315t $arch, 2013 As gt 31 March, 2012
Audit Fees {Incleding Tax Audit) 1,280,904 561,800
Cirector's sitting feas 72000 -
Coaling and Other Job Charnas 1.054,731,85 -
Commission en Sales 140,838,267 4,357,551
~ Fraight, Material handling and Transporiation 1.562.108.118 247813207
Leoal and Professlonal fags 5,564,934 1,331,717
Exchange differance - Net 5,564,373 35,934,132
tMembarshic and Subscription 131,146 54,635
Office exnenses 583,167 272,050
Rent. Rates & Taxes 18,573,571 1,058,519
Survey Fees 3,543,604 849,372
Insuranca Premium 1,248,981 -
Communication expenses 67,911 -
Traveling and Convevance Expenses 17,984,701 -
total 42t 29 TIS ELERE R A ey

Meis 23 Basic and Diiuted Eaming Per Share
For the purpose of calculation of Basic and Diluled Eaming Per Shars the fallowing amounts am considered |
{Amount in Rupaes)

Particulars Yenr.gnded 31 March, 2013 { Year eoded 31 March, 2012
Basic Earmnings Per Share
Net Profit alter tax {A) 63,570,880 27,583,926
Weightad averaga number of equily shares (Mos ) {B) 5,013,402 5013402
Basic Ezmings Per Share of faca value of R5.10/- sach
(A (B}
1278 B.50
Diiuted Earnlngs Per Share .
Amount avallable for caleulation of Diluled EPS
{A) 43,970,600 27,583,925
Weightad average number of aguity shares (Nos.)
5,013,402 5,013,402
MNumber of Shares used for caleulating Diluted EPS
(B} 5,013,402 6,013,482
Dituted Eamings Per Share of face value of Rs. 10/~ 21 (8
e feach e 1275 5.50
ﬁg_,m 24 Contingent Liah[tles and Commitments {To the extent not provided for)
Particulars As at 31 March 2013 Az at A1 Mareh 2012
{a) Contingent Liabilities :
{1y Other Money for which the Company Is contingently llable
Infand Bills purchased/ discounted 146,113.057 -
Total 146,113,067 _
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WELSPUN TRADINGS LIMITED

Mote - 1

SIGNIFICANT ACCOUNTING POLICIES AND NOTES TC ACCQUNTS

. SIGNIFICANT ACCOUNTING POLICIES

1. Basis of Accounting
The Financial Statements have been prepared in accordance with the Generally Accepied
Accounting Principles in India under the historical cost convention on accrual basis. These
financial statements have been prepared to comply in all aspects with the accouniing
standards notified under section 211 (3¢c) Companies (Accounting Standards) Rules, 2006
as amended and the other relevant provisions of the Companies Act,1956.

2. ise of Estimates
The preparation of Financiel Statements in accordance with the generally accepted
accounting principles require the management to make estimates and assumptions that
affect the reporied amounts of the assets and liabilities, disclosures of contingent liabilities
as of the date of financial statements. Actual result could differ from these estimates. Any
revision of such accounting estimate is recognized prospectively in current and future
periods.

3. Tangible and intangible Assets
Tangible fixed assets are stated at Original cost of acquisition / installation net of
accumulated depreciation, amortization, and Impairment loss. The cost of tangible assets
includes cost of acquisition and other incidental expenses related to the acquisition and
installation including trial run expense (net of revenue) and borrowing cost incurred during
preoperational period.

Intangible assets acquired are measured on initial recognition at cost. Intangible assets are
carried at cost less accumulated amortization and impairment loss, if any.

4, Borrowing Cosls
Borrowing costs as atfributable {o the acquisition or construction of qualifying assets is
capitalized as part of cost of such assets. All other borrowing costs are charged to revenue.

8. Depreciation/ Amortization on Tangible and Intangible Assets
Depreciation on tangible fixed assets is provided on straight line method at the rates
prescribed in Schedule XIV to the Companies Act, 1956 except mobile phones which are
_ depreciated on the basis of estimated useful life of 3 years. Software is amortized over 5
""" years. All assets costing below Rs.5000/- are depreciated entirely in the year of purchase.
8. Invesiments
Investments intended to be held for more than a year, from the date of acquisition, are
classified as long term and are stated at cost. Provision for diminution in value of long term
investments is made to recognize a decline other than temporary in nature. Current
Investments are stated at lower of cost and fair value.

7. Inventories ,
Inveniories are valued at lower of cost and net realizable value.

8. Revenue Recognition
a) Revenue from sales is recognized when significant risks and rewards of ownership
are ftransferred to customer, which is generally on dispatch. Export Sales are
accounted for on the basis of date of Bilt of Lading/ Airway bill.

b) Export Benefiis: Status Holder incentive Scheme and Incremental Incentive are
accounied an accrual basis.

¢) Dividend is accounied for when dividend is received,
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13.

14,

d) Interest Income is recognized on a time proportion basis taking into account
outstanding amount and the applicable interest rate.

Taxes on ncoms

Accounting for Taxes on income: Current tax is determined as the amount of tax payable in
respect of taxable income for the year. Deferred {ax is recognised, subject io consideration
of prudence in respect of deferred tax assets on fiming difference between taxabie income
and acecounting income that originate in one period and are capable of reversal in one or

maore subsequent periods.

Foreign Currency Transactions:

Foreign Currency fransactions are recognized at the rate of exchange on the date of
fransaction. Foreign Currency asseis and liabilites at the year end {o the extent not
covered by forward contracts are realigned at the year end exchange rates and any
difference on reglignment is recognized in the profit and loss account, except in cases
where they relate to fixed assets.

Employee Benefits

Short term employee benefits are recognized as an expense at the undiscounted amount in
the Statement of Profit and Loss of the year in which the related services are rendered.

Post employment and long term benefits are recognized as an expense in the staiement of
profit and loss of the year in which the employee has rendered services, The expense is
recognized at the present value of the amocunis payable determined using actuarial
valuation technigues. Actuarial gains and losses in respect of post employment and long
term benefits are recognized in the Statement of Profit and Loss.

Payment to defined contribution retirement benefit schemes are charged as expenses as
and when they fall due.

Operating Lease
Lease payments under operating leases are recognized as an expense on accrual basis in

accordance with the respective lease agreements.

Provisions, Contingent Liabilities and Contingent Assets

A provision is made based on a reliable estimate when it is probable that an outflow of
resources embodying economic benefits will be required to settle an obligation. Contingent
liabilities, if material, are disciosed in the financial accounis.

Contingent assets are not recognized or disclosed in the financial statements.

Earnings per share
Basic earnings per share is computed and disclosed using the weighted average number of
equity shares oufstanding during the year. Diluted earnings per share is computed and
disclosed using the weighted average number of equity and dilutive equity equivalent
shares outstanding during the year, except when the results would be anti-dilutive

SRRy

2



NOTE NO 25

OTHER NOTES TO ACCOUNTS

1.

In the opinion of the Management, the current assets, loans & advances have a value on
realization in the ordinary course of business, at teast equal to the amount at which they
are siated. Provision for all the known lighilities is adequate and not in excess of the
amount reasonably necessary.

Disclosures pursuant fo adoption of Accounting Standard 15 (Revised 20085)
Employeec Benefils

The Employee gratuity fund scheme managed by Kotzk Mahindra Old Mutual Life
insurance Limited is a defined benefit plan. The present value of obligation is based on
actuarial valuation using the projected unit credif method. The obfzgahon for leave

- encashment is recognized in the same manner as gratuity.

Refined Benefit Plan

Details of defined benefit plan of Gratuity (Funded) and Leave Encashment (Non-
Funded) are as foliows :

. Actuarial Assumptions

Economic Assumptions

Major Assumption 2012-13(% p.a) | 2011-12(% p.a)
Discount Rate (p.a) ' 8.25 il
Expected Return on Assets 10.00 Nil
Salary Escalation Rate 5.75 Nil

. Demographic Assumptions

WMajor Assumptions

Mortality Latest Compiled Table of LIC {1994-96)

Retirement Age 60 years for all staff and workers (except Presidents and above
retirement age is 62 years)

Aftrition rate 2% up to age 44 and 1% thereafter

. Expenses recogrized in the Statement of profit and Loss

{Amount in Rupess)

Particulars Gratuity | Gratully | Leave Leave
(Funded} | (Funded) | Encashment | Encashment
2013 2042 {Funded) {Unfunded)
20143 2012
Current Service Cosi 662,240
716,859 -
interest Cost 51,187
34,200 -

xpected Return on  Plant

Assels - -

Net Actuarial Losses (Gaing)

recognized in the period {679,668) - (560,601)
Expenses/(lncome) recognized 2,634,627
in the Profit & Loss Accouni 4203 816




IV, Value of Plan Assets

{Amount in Rupees)

Gratuity | Gratuity
(Funded) | (Funded)
Particulars 2013 2012
Fair Value of Plan Assets as at - -
April 1, 2012
Expected Return on Plan Assets -
Actuarial {Gain)/Losses on
Obligations
Contributions
4,203,816
Benefits Paid -
Fair Value of Plan Asseis as at .
March 31,2013 4,203,816

Y, Change in the Present Value of Ohligation.

{Amount in Rupees)

Particulars Gratuity Grat | Leave Leave
{Funded) uity | Encashment | Encashment
20143 {Fun | (Funded) {(Unfunded)
ded) | 2013 2012
2012
Present Vaiue of Obligation as at - - N
April 1, 2012 -
Projected Benefit Obligations 4,082,425 2,481,801 -
Current Service Cost 716,859 662,240 -
interest Cost 84,200 51,187 -
Benefits Paid -
Actuarial {(Gain)/Losses on (679,668) (560,601) -
Obligations -
Projected Benefit Obligation as at| 4,203,816 2,634,627 -
March 31,2013 -
3. Auditors' Remuneration includes
Particulars 3ist March 2013 Jist March 2012
Audit fees {including Tax Audit fees) 898,880 561,800
Other Services 382,024 -
Total 1,280,204 561,500

4. Related pariy disclosures

As per Accounting Standard 18, the disclosure of transactions with related pariies as
defined in the Accounting Standard are given below:

Birectors iKey Management Personnel:

Name of the Related Party Nature of Relationship
Mr. Abhishek Mandawewala Director
Mr. Brijgopal Jaju Direcior
Mr. Rajkumar Jain Director
Mr. K.H.Viswanathan Director
Mr. Utsav Baijai Director
4
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Related partles with whom fransactions have taken place during the year and
balances outstanding as on the Iast day of the year.

Welspun Corp Lid {Holding Company). Welspun Global Trade Lid., Welspun Tubular LLC,
Welspun Steels Lid, Welspun Developers and Infrastructure Pvi. Lid., Welspun India Lid,
Welspun Realty Pvt Lid. Welspun Middie East Pipes LLC.

Disclosure in respect of ifransaction which are more than 10% of the Total
Trapsaction of the same type with related party during the Year.

Purchase of Goods from Welspun Corp Ltd Rs. 22,729,014,198 (Rs 7,029,851,493)
Purchase of Goods from Welspur Steels Ltd. Rs. Nil (Rs 122,568,914)

Sales of Goods includes to Welspun Corp Ltd. Rs 1,039,150 (Rs.652,587)

Sales of Goods includes to Welspun Middle East Pipes LL.C. Rs 582,377,984(Rs. Nil)
‘Rent paid during the year to Welspun Realty Private Limited Rs.2,949,450 (Rs. Nil)
Rent paid during the year to Welspun India Limited Rs.44,944 (Rs.Nil)

Rent paid during the year to Welspun Infrastructure and Development Limited
Rs.36,000 (Rs.36,000)

Coating Charges Payable to Welspun Tubular LLC Rs.234,342,757 (Rs. Nil)

= Other Reimbursements Payable to Welspun Tubular LLC Rs.86,335,360 (Rs. Nif)

» Expenses Recovered from Welspun Tubuler LL.C Rs.379,832,212 (Rs .Nil)

e e & & e 8 @

f

Disclosures of closing Balance as at 31° March, 2613

¢ Sundry Creditors includes - Welspun Corp Lid. 5031,141,619 (1,555,818,024),
Welspun Global Trade LLC Rs Nil (Rs 19,525,818), Welspun Tubular LLC Rs Nii (Rs
273,154), Welspun Steel Ltd. Rs 1,536,747 (Rs 6,960,053}, Welspun Developers and
infrastructure Pvt Lid. Rs. 9,000 ( Rs.Nil )

» Trade Receivables includes-Welspun Tubular LLC Rs. 180,141,893 (Rs. Nil).Welspun
Middle East Pipe LLC Rs. 18,893,883 (Rs. Nif).

Note: The above transactions with Related Parties are at Arm's Length in view and as
disciosed by the management and relied upon by the auditors.

5. The company is engaged in the trading activity of steel products which in the opinion of the
management is considered the only business segment in the context of Accounting
Standard 17 on "Segment Reporting

§. Earnings in Foreign Exchange

{Amount in Rupees)

Particulars For the year For the vear ended
ended 31.03.2013 31.03.2012
FOB Value of Exports 20,565,409,205 4,093,491,695
DJ Coating & Rail Freight Claim 933,056,404 .
Recovery of Expenses 3,387,622 -




7. Expendilure in Foreign Currency
{Amount in Rupees)

. For the vear ended For the vear
Particuiars 31.02.2013 | ended 31.03.2042
Freight, Material Handling and Transportation

1,207,232 544 202,561,633
Coating and Other Job Charges 1,054 731,954 —
Legal and Professional 4,162,866 —
Survey Fees and other financial expenses 1,864,678 781,235
Commission on exports 140,549,188 1,138,636
“Fravelling and Other Expenses 12,052 384 ———

8. Operaling Lease
The Company leases office under operating lease agreements that are renewable on a periodic
basis at the option of both the lessor and the lessee. The initial tenure of lease is generally for

gleven months.
{Amount in Rupees)

Particulars 31" March | 31" March
2013 2012
Lease Rental charges for the year (Including Service Tax) 3,030,384 36,000
Future lease rental obligations payable (under non-cancelable leases)
Not Later than one year 6,870,468 27,000
Later than one year but not later than five years 27,110,224 -
Later than five years 20,224 800 -
Total ' 57,235,886 83,000

15, As per the information available with the company, no amount at the end of the year is due fo any
Micro, Small and Medium undertaking.

18. Previous year's figures have been regrouped, rearranged, wherever necessary to conform to the
current year's presentation.

FOR SUREKA ASSOCIATES FOR AND ON BEHALF OF THE BOARD

Firm Registration No 110640W A }/\/
__Chartered Acgcountants oy ?\\L /
- - 4 AL Y e
= U <
T sl baa Jaq Pt NILE L FAvicR]:
SURESH SUREKA DIREGTOR DIRECTOR COMIPA MY SEC2ERA,
(Pariner)

Membership No. 34132
Placs: Mumbai

e 9.9 MAY 2013 29 MAY 201




WELSPUN TRADINGS LIMITED
CASH FLOW STATEMENT
ANNEXED TO THE BALANCE SHEET FOR THE YEAR ENDED 31.03.2043

Particuiars 31.03.2013 31.03.2012
{R8.} {RS.}
CASH FLOW FROM OPERATING ACTIVITIES
Net Profit before tax and exceptional items 87,623,750 40,185,327
Adjusiments for:
Bepreciation 69,852 )
Dividend income - (2,318,953)
interest expenses 111,957,180 1,778,430
Interest Income (38,383,747) (6,489,548)
Operating Profit before working capital changes 171,267,035 33,155,257
Miscellaneous expendiiure -
Trade and other receivables (3,821,914,754) {1,045,471,296)
Inventories 1,706,148,432 (2,004,799,398)
‘Trade and other paybles 2,321,583,527 2,972 398,492
205,817,204 {77,872,203)
Cash generated from operations 377,084,238 {44,716,946)
Taxes paid (net) (33,653,069) {12,601,402)
NET CASH GENERATED FROM QFPERATING ACTIVITIES 343,431,170 {57,318,348)
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of fixed assets {Including capitat work in progress) (3,367,874)
Interest received 38,383,747 6,489,548
Dividend received - 2,319,853
NET CASH USED IM INVESTING ACTIVITY 35,015,872 8,808,507
CASH FLOW FROM FINANCING ACTIVITIES
Interest paid (Net} (111,957,180) {1,779,430)
NET CASH FROM FINANCING ACTIVITY {111,857,180) {1,779,430)

MET INCREASE {DECREASE) IN CASH AND CASH EQUIVALANTS 266,489,862 (50,288,277)
Cash and cash equivalant Opening balance 3,811,448 54,099,725
Cash and cash equivalant Closing balance 270,301,310 3,811,448

Noies:
1. The cash flow has been prepared under the "Indirect Method" as set out in Aceounting Standard-3
on Cash flow statements issued by the Instilute of Chartered Accountants of India.

Membership No. FCA 34132
Place : Mumbai

Date : Eﬁ;ﬂhﬁ ?J}A\{ 7613 2% M@QX 7013

FOR SUREKA ASSOCIATES FOR AND ON BEHALF OF THE BOARD _
CHARTERED ACCOUNTANTS /&//
Firm-Registration No.110640W Al / f[ S
Rl o I PO : %
S TTEAL SN Gy o = g/
. {{SURESH SUREKA) o N W
PARTNER DIRECTOR DIRECTOR
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